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FOR IMMEDIATE RELEASE

New Drug Approvalsin 2011 Already Match 2010 Total
Burrill & Company sees environment improving fdelsciences, but macroeconomic threats persist.

SAN FRANCISCO — August 1, 2011 — The July apprafahstraZeneca’s blood-thinner Brilinta, a
potential blockbuster that will compete againstviamarks a milestone for the U.S. Food and Drug
Administration. It brings to 21 the total of newuds approved by the agency this year, a number that
equals the total of all new drug approvals in 2@Gd@ording Burrill & Company.

“We're on our way to breaking the anemic pace af eug approvals of recent years, but the problems
underlying the relatively low rate of approvalsc@r2004 still need to be addressed,” says G. Steven
Burrill, CEO of the San Francisco-based Burrill &@pany, a diversified global financial servicegfir
focused on the life sciences industry. “The indukas to reverse a long-term decline in R&D prouitgt
And the FDA has to find a way to ensure the safétyew drugs while not slowing the introductionnafw
and needed therapies or creating undue burdeniet@iopers.”

Already this year, the agency has approved seire@rtant new drugs. This includes Vertex
Pharmaceutical’s hepatitis C drug Incivek, Bridibjers Squibb’s melanoma drug Yervoy, the first new
melanoma drug in 13 years, and the first to exteadives of patients with late-stage disease;Hmchan
Genome Sciences’ lupus drug Benlysta, the first lupus drug in 50 years. More than a dozen othag dr
candidates are scheduled for review before yearinnlliding Seattle Genetics’ Adcetris, a firstalass
cancer drug that uses an antibody to target camatisrwith a cytotoxic payload. An FDA advisory ghim
July voted to recommend approval for that drughwih agency decision due before the end of the year

Though it is unclear what has driven the burstpgfravals, an analysis by Burrill & Company foundittha
third of the drugs approved in 2011 had failedasgpmuster with the agency on their first atterpat
compares to about a fifth of the drugs approvezit0.

“Seven months of data is not enough to suggegjrafisiant change in approach at the FDA or that
strategies to alter the drug development procesafoove productivity are paying off,” says Burrillt is
encouraging. But improving the pace at which newgdmreach the public will require much more work,
both at the agency and in industry.”

The increase in drug approvals is part of a genemaiovement in the environment for the
biopharmaceutical sector. Through the first seventims of the year the Burrill Select Index roser13.
percent, compared to a 4.9 percent advance fdddlweJones Industrial Average and a 3.9 percent
increase for the Nasdag Composite Index.

At the same time, improvement in the sector is@éd in the capital being raised by life sciences

companies. Through July 31, 2011, global publickegafinancings for the sector rose to $49.6 billion
compared to $30.9 billion for the same period a gem.

(MORE)



Major energy producers continued their push ineorémewable fuels and chemicals space, as five
companies raised a record $319.3 million in venfum@ncing during the month. Sundrop Biofuels, a
Colorado-based startup with a gasification techgkhat can turn any kind of cellulosic materigbia
bio-based fuel that can be blended directly wisfiofuels, received a $155 million equity investinitom
Chesapeake Energy, the second largest producetwfhgas in the United States.
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Though global venture capital investment in the §i€iences sector is down 5.9 percent year-to-t@e,
activity has risen sharply. Life sciences comparaésed a total of $3.1 billion through IPOs in&$als,
up from $1.3 billion in 19 deals in 2010. In theitéd States, 15 companies have raised a total.@f $1
billion through IPOs compared to 8 companies thated a total of $714 million in 2010.

(MORE)
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Follow-on activity has also risen sharply this yehrrough the end of July, the total raised through
secondary offerings climbed to $6.7 billion, uprfr&2.4 billion a year ago. Even in a difficult wefek the
market, the biopharmaceutical Endocyte* on Julyp@@ed a $71.3 million follow-on, $60.9 million of
which was for shares sold by the company. The ioifeat $12.26 per share, reflected an increase by 1
million shares over its original plans.

Demand for new issues across industries contiredt up, but investor appetite for therapeutics
companies in the United States remains limited. pafrthese companies still need to cut their target
prices or deal sizes to complete deals. In Julylen® companies completed IPOs on U.S. exchanges,
Horizon Pharma (Nasdaq: HZNP) was the only lifesces company in this group. Horizon is launching
the recently approved pain reliever Duexis, a comation of ibuprofen and famotidine. The $50 million
offering came at $9 per share, below the $10 toekpcted range. The company originally filed to go
public a year ago. While investors in IPOs fronailets Teavana and Dunkin’ Donuts saw their shares
rocket more than 50 percent, Horizon’s shares panelved. They rose 15 cents during their firstitngd
day and ended the week just 4 cents above théaliprice.

PERFORMANCE OF 2011 LIFE SCIENCES IPOs

Company Ticker Capital Market IPO Price  Return
Raised Cap Price  7/31//11 from

(UsSb M)  7/31/11  (USD) (USD) IPO

Pacira Pharmaceuticals PCRX 42.0 172.7 7.0 10.0 43.1%
BG Medicine BGMD 40.3 144.6 7.0 7.5 7.6%
Epocrates EPOC 85.8 384.7 16.0 16.4 2.8%
Endocyte ECYT 86.3 462.5 6.0 133  122.2%
Gevo GEVO 123.0 429.2 15.0 16.5 10.2%
Fluidigm FLDM 86.3 338.6 13.5 17.0 25.6%
AcelRx Pharmaceuticals ACRX 40.0 79.6 5.0 41 -18.0%
Tranzyme Pharma TZYM 54.0 93.6 4.0 4.0 -1.3%
Sagent Pharmaceuticals SGNT 105.8 775.6 16.0 27.9 74.2%
Solazyme SZYM 227.2 1319.3 18.0 229 26.9%
KiOR KIOR 150.0 1459.2 15.0 145 -3.7%
Horizon Pharma HZNP 50.0 176.5 9.0 9.0 0.4%
Average Performance to date 24.2%

The performance of the life sciences industry yleiar is shaping up to be strong, but Burrill cauio that

with the debt crisis in Europe and the lack of hason on the issue of raising the debt ceilinghia United

States, macroeconomic issues threaten to disrupt

capital markets and return the industry to thadaliff environment of recent years. At a minimung flght

over the deficit has once again put drug pricingtenradar of lawmakers and could cast shadowstbheer
sector.

“The continuing battle over healthcare reform aeatncertainty. That hurts the industry,” says Burr

“At a time when lawmakers should consider waystitngate investment in the industry and foster job
growth, Congress should be careful not to erect olestacles.”

(MORE)
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BURRILL INDICES

Month Year
INDEX 12/31/10 6/30/11 7/31/11 Change Change
Burrill Select 365.12 429.82 415.20 -3.40% 13.72%
Burrill Large Cap 526.55 586.07 537.42 -8.30% 2.06%
Burrill Mid-Cap 218.10 282.13 290.87 3.10% 33.37%
Burrill Small Cap 94.97 103.77 106.04 2.19% 11.66%
Burrill Genomics 163.44 189.80 169.50 -10.70% 3.71%
Burrill BioGreenTech 152.78 160.65 155.75 -3.05% 1.94%
Burrill Diagnostics 158.05 189.49 184.05 -2.87% 16.45%
Burrill Personalized
Medicine 106.26 119.22 111.82 -6.21% 5.23%
NASDAQ 2652.87 2740.49 2756.38 0.58% 3.90%
DJIA 11577.51  12261.42 12143.24 -0.96% 4.89%
Amex Biotech 1297.61 1462.73 1353.50 -1.47% 4.31%
Amex Pharmaceutical 305.88 329.74 324.48 -1.60% 6.08%

*Note: Burrill & Company is an investor in Endocyte

About Burrill & Company

Founded in 1994, Burrill & Company is a diversifigibbal financial services firm
focused on the life sciences industry. With moentil1 billion in assets under
management, the firm’s businesses include ventp#at, private equity, merchant
banking and media. By leveraging the scientific badiness networks of its investment
team, Burrill & Company has established unrivaledess and visibility in the life
sciences industry. This unique combination of resesiand capabilities enables the
company to provide life sciences companies withitagpnanagement expertise, insight,
market intelligence, and analysis through its itwests, conferences, and publications.
Headquartered in San Francisco, the company oveesgimbal network of offices
throughout the United States, Latin America, Eurapé Asia. For more information
visit: www.burrillandco.com.

Download The Burrill Report, our free monthly,vatvw.burrillreport.com

Upcoming Burrill & Company Events

The Burrill Personalized Medicine Meeting

October 3, 2011 - October 4, 2011

The San Francisco Airport Marriott

Burlingame, CA
http://www.burrillandco.com/personalized_medicin@l12/

Contact:

Daniel Levine
Managing Director
Burrill & Company
dlevine@b-c.com
415-591-5449



